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NEW YORK (Standard & Poor's) May 20, 2011--Standard & Poor's Ratings Services
has revised the outlook on its rating on debt issued for Catholic Health East
(CHE), Pa. by various issuers in seven states to stable fromnegative. At the
sane time, Standard & Poor's affirned its "A long-termrating and underlying
rating (SPUR) on CHE s debt.

The outl ook revision reflects Standard & Poor's opinion that the credit has
stabilized at the current rating | evel as managenent has addressed operations
in three challenged markets identified | ast year and al so enhanced operating
flexibility by increasing unrestricted cash and investnents.

"The stable outlook reflects our opinion that CHE s managenent team and board
are increasingly comitted to inproved financial performance as denonstrated
by various actions at several regional health corporations that have
positively affected CHE's financial profile," said Standard & Poor's credit
anal yst Cynthia Keller MacDonald. "Wth a systemof this size, there is always
likely to be underperform ng assets, but, as |ong as debt continues to
noderate and overall earnings inprove toward target |levels, the rating should
remai n stable. A higher rating is unlikely over the two-year outlook period
since the negative outlook was just renoved. A lower rating is possible with a
return to slimmargins or if operating and financial pressures at individua
regi onal health corporations collectively and significantly dimnish CHE s
overall financial profile," she added.

The "A' rating reflects Standard & Poor's view of CHE s:

» Ceographic and financial dispersion throughout the east coast and south;

e Actions to address underperform ng mnistries through the sale of Mercy
Hospital in Mam, a turnaround at Qur Lady of Lourdes Health Care
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Services in N. J., and the planned joint venture between Enory Heal t hcare
and CHE' s Saint Joseph's Health Systemin Atlanta,;

» Continued strengthening of the bal ance sheet, particularly in
unrestricted cash and investnents conpared with 2008; and

» Earnings performance that met expectations in 2010 and CHE s increasingly
metric-driven approach to financial and operational strategies.

Ofsetting factors include CHE s fluctuating financial performance on a

mar ket - by- mar ket basis as there have been several material operating issues in
varyi ng nmarkets over the past three years. In addition, CHE s m ssion-driven
phi | osophy nmeans that many of its assets are |l ocated in challenging econonic
markets with limted market shares.

Securing the bonds is a gross revenue pl edge of the obligated group.

RELATED CRI TERI A AND RESEARCH

e USPF Criteria: Not-For-Profit Health Care, June 14, 2007
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Conplete ratings information is available to subscribers of RatingsDirect on
the @ obal Credit Portal at www. gl obal creditportal.com Al ratings affected
by this rating action can be found on Standard & Poor's public Wb site at
www. st andar dandpoors. com Use the Ratings search box located in the |eft

col um.
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